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U.S. DOLLARS /FINE OZ. 


Official Gold Auctions 
Auction Ounces Ounces Average Net Proceeds 
Date Offered Awarded Price (S) (millions of SUS) 


US. Treasury Avetions 
Jan, 6/75 2,000,000 753,600 16365 i244 
June 30/75 $00,000 499.500 165,05 


International Monetary Fund Auctions 
June2/%6 780.000 780.000 12698 
July (4776 m0000 780.000 12302 
Seplts/76 730.000 780.00 109.40 
on 70000 7792001771 
Dee 876 730.000 780.000 137.89 
1 780.00 780.000 1344 
525000 524400 146,51 
325000 $2400 «149 18 
528000 324800 [an 02 
June 1/77 $2500 $2480 144.19 
fulyo/7? 523000 324800 140.26 
Aug 3/T 333000 524800 (46.36 ie 
Seq 325000 52480014778 
ons 525,000 324.800 135.14 SLME GOLD SALES AVE. PRICE 
Nov 2/71 $2500 524800 16186 : I 
bee w/t 223.000 Saheno (9486 
TOTAL PROCECOS IMF AUCTIONS YO DATE 


1977 DAILY GOLD PRICE 


LONDON - Second Fixing 
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COMPARATIVE CONSOLIDATED FINANCIAL SUMMARY 


1977 1976 
Bullion s Revennt 6 rss see ae cisteees a ssc ee ee a ee $59,067,000 $46,716,000 
OPCTALN SEC OStS Firs Meera is cath ante wen ce eke ee ee ede $34,683,000 $32,414,000 
OD StA tee ROLL sett. Wo.t igo cae eas ee ae een ee ee ee $24,384,000 $14,302,000 
EXP lOration se Xpenses. aks, cet. eel ee eee eee ae a $ 1,803,000 $ 1,722,000 
axcsu(brovinclaland, ed eral )iseae acre caer ee ee ee ee $13,738,000 $ 8,498,000 
IN CAIN COME Sere akan hatte ce, oaics ennai eee ee ee ee $34,570,000 $18,460,000 
IN CtSINCOING, DCI SMAT Cece. s miter ie cian eee nea ee a $5.80 $3.06 
Workine. Capitale= December 3 leer py oien cee eee eee ee $53,318,000 $50,039,000 
Dividends ,Declar eel jacim. 2. cncscte stent assets oasis steerer $ 6,440,000 $ 5,032,000 
Dividends ceclated Peieshale meet an rete et eee enn ner te eee $1.00 $0.80 
SATESs LSSUCC ee rent mae ent teense eee ets et es Re 6,440,004 6,440,004 
Number of sharenolders=- «December leer mae ete eterna eee 7,029 7,444 
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REPORT OF THE DIRECTORS 


of 


DOME MINES LIMITED 


(For the Financial Year Ended December 31, 1977) 


Toronto, Ontario, 
March 23, 1978. 


To the Shareholders of 
Dome Mines Limited: 


On behalf of your Directors, the undersigned are pleased to submit their joint report covering the financial year 
ended December 31, 1977. Included are the balance sheet and statements of income, retained earnings and changes in 
financial position which consolidate your Company’s interests in its subsidiaries, Campbell Red Lake Mines Limited, 
Sigma Mines (Quebec) Limited, and equity in the earnings of its affiliate, Dome Petroleum Limited, together with the 
Report of the Auditors thereon. 


Consolidated net income aggregated $34,570,000 or $5.80 per share, as compared with $18,460,000 or $3.06 per 
share in 1976. Your Company declared dividends of $1.00 per share as compared to 80¢ during the year 1976. 


Though the gross production of 362,890 ounces of gold showed a decline from the 379,398 ounces produced in 
1976, bullion revenue increased to $59,067,000 from $46,716,000 in 1976 as a result of a higher average gold price. 
Bullion revenue per ounce of gold produced during the year averaged $162.77 as compared to $123.13 in 1976. 


Operations at South Porcupine are fully covered in the Report of the Manager commencing on page fifteen of 
this report and summaries of the operations of the subsidiary companies, Campbell Red Lake Mines Limited and 
Sigma Mines (Quebec) Limited are included on page fourteen. 


Net income of Dome Petroleum Limited increased significantly to $104,285,000 or $9.29 per share compared 
with $55,254,000 or $4.80 per share in 1976. Dome Mines’ equity in these earnings amounted to $25,888,000 or $4.35 per 
share of Dome Mines. This equity represents PPI eae ee of Dome Mines. However, Dome_ 
Petroleum uses all earnings for expansion and debtservice and does not pay dividends. Thus the equity in the earnings 
of Dome Petroleum as reflected in the earnings of Dome Mines cannot be used in formulating the Dome Mines’ 
dividend policy. 5 a ie 


Dividends totalling $900,000 were received from Mattagami Lake Mines Limited compared with $1,000,000 in 
1976. Mattagami’s earnings were adversely affected by the lower world prices for zinc and copper resulting from a 
continuing over supply of these minerals. 


Canada Tungsten Mining Corporation Limited again had a very successful year as a result of higher tungsten 
prices and improved recovery. Net earnings were sharply increased to $3.23 per share compared to $1.38 in 1976. Your 
Company received $500,860 in dividends from this source. 

Consolidated working capital position increased to $53,318,000. 

The mineral exploration program conducted by Dome Exploration (Canada) Limited on behalf of Dome Mines 


and subsidiaries, Campbell and Sigma, continued at the same level as in 1976. Details are covered on page twenty of 
this report. 


PAG EF OUR 


DO MIE SM UNE. Ss iM ED 


The year 1977 opened with the price of gold on the London market at $135.76 per ounce in United States funds. 
The year ended with a price of $164.95 per ounce. In effect the year showed a continuing gradual increase from the low 
point of $103.00 reached in August of 1976. Eleven auctions were held during the year by the International Monetary 
Fund. Each of these was substantially over-subscribed and the total of 6,030,000 ounces offered were readily absorbed 
with no apparent effect on market price. Higher prices and greater demand result from increased concern over 
continuing balance of payment deficits and continuing inflation in most countries of the western world. In Canada the 
Canadian dollar dropped to an average discount of 6% compared to the U.S. dollar. During the previous year the 
Canadian dollar had been at an average 2% premium. These factors all contributed to higher Canadian dollar earnings 
for Canadian gold producers. Looking to the future it seems probable that problems of international liquidity and 
balance of payments together with strong inflationary pressures and the consequent erosion of the value of paper 
currencies will continue to enhance the value of gold as a protection against the ever declining value of our savings. 


Mr. Malcolm A. Taschereau was appointed Executive Vice-President of the Company on April 25, 1977. 


Mr. Edmund J. Andrecheck retired as Treasurer of the Company on September 1, 1977, and was appointed 
Vice-President. 


Mr. Robert B. Hutchison was appointed Treasurer of the Company on September 1, 1977. Mr. Hutchison was 
formerly Office Superintendent of Sigma Mines (Quebec) Limited. 


Your Directors again wish to take this opportunity to record their appreciation for the results achieved by 
management and staffs at the various operations and to thank all employees for their cooperative efforts throughout the 
year. 


Respectfully submitted, 


On behalf of the Board, 


A. BRUCE MATTHEWS, JAMES B. REDPATH, 
Chairman. President. 
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Dome Mines Limited 


ACCOUNTING POLICIES 
DECEMBER 31, 1977 and 1976 


The following is a summary of the principal accounting policies of the company. These policies are in conformity 
with generally accepted accounting principles in Canada and are also, except as disclosed in note 3, in all material 
respects, in conformity with those generally accepted in the United States. 


Basis of consolidation 
The consolidated financial statements include the accounts of all the subsidiary companies, Dome Exploration 
(Canada) Limited (wholly-owned), Campbell Red Lake Mines Limited (57% owned) and Sigma Mines (Quebec) 
Limited (63% owned). 


Basis of accounting for Dome Petroleum Limited 

The investment in Dome Petroleum Limited is accounted for on the equity method whereby the company’s 
investment is carried at cost plus its share of undistributed earnings since acquisition. The excess of the cost of this 
investment over the underlying book value at the various dates of acquisition is attributable to Dome Petroleum’s 
oil and gas reserves, and is being amortized to income by reference to annual production in relation to the 
estimated recoverable reserves. 

Since Dome Mines owns 26% (3,150,000 shares) of Dome Petroleum and Dome Petroleum owns 29.5% (1,900,000 
shares) of Dome Mines, these reciprocal shareholdings result in the company having a 7.7% interest in its own 
shares. The investment account (and shareholders’ equity) is therefore reduced by the allocated portion of the cost 
which represents this pro rata interest in Dome Mines’ shares held by Dome Petroleum, and the equity in earnings 
of Dome Petroleum reflected in the consolidated statement of income is based on the earnings of Dome Petroleum 
excluding the latter’s share of earnings of Dome Mines. 


Valuation of inventories 
Bullion on hand and in transit is valued at its estimated net realizable value. The method used in estimating net 
realizable value is 


— to value bullion sold to the date the estimate is made at actual net realizable value, and 
— to value unsold bullion on this date at 85% of the closing London Price. 
Mining and milling supplies are valued at cost determined on an average cost basis. 


Valuation of investments 

Except for the investment in Dome Petroleum Limited (B above), marketable securities and other investments with 
a quoted market value are valued at cost. The investment in oil and gas properties has been accounted for using the 
successful efforts method of accounting which provides for the investment to be valued at cost (gross expenditure 
less the frontier exploration allowance incentive) pending the results of exploration on such properties. All other 
investments are carried at cost except for Panarctic Oils Ltd. (acquired for development work) which has, since 
January 1, 1973, been carried at the amount expended since that date (with deferred income taxes arising as a result 
of writing these expenditures off for income tax purposes included as a deferred credit). 


Valuation of capital assets 
(1) Buildings, machinery and equipment are shown at cost. Mining claims and properties are at cost less amounts 
written off. 
(ii) Upon sale or retirement, the cost of capital assets and the related depreciation or amortization are removed 
from the accounts and any gain or loss is taken into income. 


(iii) Repairs and maintenance are charged to operations; major betterments and replacements are capitalized. 


Depreciation and amortization 
(i) Depreciation on buildings, machinery and equipment is provided at the rate of 15% per annum on the 
straight-line method. 


(ii) Mining claims and properties are being amortized at the rate of 15% per annum on the straight-line method. 


Mine development and exploration expenditures 
All mine development, shaft sinking and exploration expenditures are charged against income as incurred. 


Income and mining taxes 

The companies follow the tax allocation method of accounting. Under this method, timing differences between the 
amount of income reported for tax purposes and the amount of accounting income (which arise principally as a 
result of claiming depreciation and exploration at rates differing from those recorded in the accounts), result in 
provisions for deferred taxes and these are segregated in the deferred income and mining tax accounts at the year- 
end. 


Dome Mines Limited 


CONSOLIDATED STATEMENT OF INCOME 
YEARS ENDED DECEMBER 31, 1977 and 1976 


_ 17) ee Oo 
BulliGnmre venue gs: we etree cls se Ai on au neu, «anche tency ieee a ae OR ee ee $59,067,000 $46,716,000 
Operating costs: 
| XSI) OURS abcd be Aaa cop ere ir ne Cee Ta rey Renate eae 3,559,000 3,623,000 
VUE) appear see en ern cick tars wciectel dees eave Sate PRES. NR et aT OE 19,159,000 17,903,000 
IVA TUE TN gmmeemnros tc et oc Sete aie cate ie Beals een aaa cela Gar, GER Cee en a 6,751,000 5,968,000 
ein Vega Cal at CCUM Earns cee tote ee een eee rt eee 431,000 421,000 
Grencraleandsacmintstrative «o.com ee ee 2,950,000 2,834,000 
pla ecsothier than income aNd mnie foee-eeeeesecee eee eae eee 453,000 403,000 
DeprecianOnssndeallOriZalOnere aac oem eee en eee ee 1,380,000 1,262,000 
34,683,000 32,414,000 
PET ACI CR DE OLIC er reer arte cee ao ket Secs ad ese swat ec n ate aes eee ae ee 24,384,000 14,302,000 
Other income: 
IDA RYIGUSTIGIS 2 se none een en RMR RE alo TUE PRUE AUG a EEE a 1,816,000 1,425,000 
Lire restam dnaisCellaneOUs: INCOM Crests acne reteset mate eee eee eee 3,612,000 3,673,000 
29,812,000 19,400,000 
GUNisiche me Pl Ola VON. CK DEMO LUT CS sca tina iasoss Saesann eshacsenaites peste wont eens oor eeomteeeate ee 1,803,000 1,722,000 
Income before taxes and other item ................cccccsessecsassesenecesvessseansoseenseanasesesiosnses 28,009,000 17,678,000 
Income and mining taxes (note 2): 
ECT MMLC OLIN CY LA peat ete he ass, cca sotteaancaik aoe aaee a sEAaR Meee AE Cee 7,141,000 4,488,000 
EO VATIGI ABT COMME CAKES cece rence ree ee tee eee eon eeRe eRe aaeaeeen ae 2,325,000 1,451,000 
BEOVATC TAS IMIIDE, CAK OS as sipee sano Scsstvsusea tess. tars an den ues sdeereeaseeeen ares sne te Mimeree 4,272,000 2,559,000 
13,738,000 8,498,000 
Income after taxes, before other iteMs ............0...cccccc cc cceeccceeseeceeseeeeneeeeseneeeessaeeees 14,271,000 9,180,000 
Equiiiysimrearninesro Dome Petroleum Limited (note 3) reece araaeeeec esate 25,888,000 12,843,000 
Minority interest in net income of subsidiary COMPANIES ............ sees eee (5,589,000) (3,563,000) 
INGABINCOMICELOLELN Gs V CAN wrecroescetere cet sedeaecesoap tsar ote ia, suntarnat’ vaums wapeear-deope cece ser cunceecerroene $34,570,000 $18,460,000 
Net income per share (motes 3 and 6) ..........::ccccceceeesetenerseteteenetteteteeseeneeneeneesenees $5.80 $3.06 


(See accompanying notes to consolidated financial statements) 
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(Incorporated under Th 


CONSOLIDATED BALANCE SHEET 


ASSETS 
1977 1976 

Current assets: 
Cashy including bank termitdeposits e.surensr set et een eer $ 26,438,000  $ 18,245,000 
Bullton(nOte? 4y cee cccsecsctucecsee cece. coouies eereeee teeter aerate ace amen cae ee neers 7,151,000 7,451,000 
Short-term commercial paper, at COStees seer eee ee ee eee eer: 20,193,000 19,031,000 
Marketable secunitiess(sciedulemattacnec) meres emer s een eee aero 5,798,000 7,277,000 
SUNAry TECELVA DIES. oe ...sssccneccscnedac-cessevseeioe set neeteter ees Neen as ny Genesee Canes eet eae 981,000 1,437,000 
Mining-and milling ‘supplies 221.7 sscccaree ctsste cee te ote eee ere eae 4,890,000 4,565,000 
65,451,000 58,006,000 

Investments: 

DomesPetroleums Limiteds(notes3 yee eee eee eee 93,292,000 67,343,000 
Othem(schedulétattached ) ec. c sere eee ee eee 10,829,000 7,810,000 
104,121,000 75,153,000 

Capital assets: 
Buildings; machinery: and eq Uipmient age.ce emer eee eee ere 26,482,000 25,668,000 
Less accumulated ‘depreciation ¢ecn seen eemette ete een nee 22,180,000 21,026,000 
4,302,000 4,642,000 
Mining claims and t properties 2:2 cvrewer: reenter eee een meena eee 277,000 411,000 
4,579,000 5,053,000 


$ 174,151,000 $138,212,000 


(See accompanying notes 


AUDITOR 


To the Shareholders of 
Dome Mines Limited: 

We have examined the consolidated balance sheet of Dome Mines Limited as at December 31, 1977 and 1976 and the 
consolidated statements of income, retained earnings and changes in financial position for the years then ended. Our 
examination was made in accordance with generally accepted auditing standards, and accordingly included such tests and other 
procedures as we considered necessary in the circumstances. 
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DECEMBER 31, 1977 AND 1976 


LIABILITIES 


AND SHAREHOLDERS’ EQUITY 


1977 1976 
Current liabilities: 
Salariessandawares payables... 8%, 5c) eee es ac ee eet $ 1,181,000 $ 1,100,000 
PCOOUU SEDAN G DIG era teess2s.ns.vhs Seay ae. souk a aasisee aay ee ee 1,238,000 1,105,000 
PN COTHIE CECH AT DCS tira: Scses dc casneveatae ORM eNO ah en RO RN eee 950,000 515,000 
PACOURUC (Eta XCSt(lOLCE2 ) ern: a ilicr wrest ereeee vacate ete eee ee 4.449.000 2,809,000 
PoryCLEMCSH Playa OLE: sacs sac ucce iba <i boas sceaeee ees coe UN 4,315,000 2,438,000 
12,133,000 __ 7,967,000 
Deferred income and mining taxes ............0.....ccccccccccccssesscesccesceescesseesscesescsscesseenseees 2,138,000 738,000 
Minority interest in subsidiary companies ................0...0.cccccccccsccescesseesseesseesseesseeseens 20,585,000 18,403,000 
Shareholders’ equity: 
Capital — 
Authorized: 
10,000,000 shares of no nominal or par value 
Issued (note 5): 
GAO OU SSA resa eet recesses ete ere ee ee 31,000,000 31,000,000 
MSOTUETOUECCSSUIE PLUS tetzcceeransossass cae scslsoascancenashacsstoacosots lasiiun, meaaraswerneesestseceuatemeees 3,606,000 3,606,000 
PRE CATMCCPCATIUIMIGS 2.22, ca Sercce-sececsnsvssns sossess sas ist onctodnds savpssetocaaneteesteasessuatecn ts meee 123,975,000 95,845,000 
158,581,000 130,451,000 
Less Dome Mines’ pro rata interest (482,879 shares) in its shares held by 
DGTVE PELEOLOUIIIL IC TIOCE? 3 ) a oysaccveecns wo eads essai vdon saunter ae comme cae ear ie re ___ 19,286,000 __ 19,347,000 
On behalf of the Board: 139,295,000 111,104,000 
ad $ 174,151,000 — $138,212,000 


F. M. FELL, Director 


onsolidated financial statements) 


—EPORT 


In our opinion, these consolidated financial statements present fairly the financial position of the company as at 
December 31, 1977 and 1976 and the results of its operations and the changes in its financial position for the years then ended in 
accordance with generally accepted accounting principles applied on a consistent basis during the period. 


CLARKSON, GORDON & CO. 


Toronto, Canada, 
Chartered Accountants 


March 8, 1978. 
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Dome Mines Limited 


CONSOLIDATED STATEMENT OF CHANGES IN FINANCIAL POSITION 
YEARS ENDED DECEMBER 31, 1977 AND 1976 


1977 
Source of working capital: 
Operations — 
Net income forthe year rcc: ets senate erent rece ces nae eee $34,570,000 
Items not affecting working capital: 
Depreciation’and amortization (oe acces eee certain eee 1,380,000 
Deferred income: taxeStacnc tree a eee ee ee 1,400,000 
Equity in undistributed earnings of Dome Petroleum Limited 
(ss) Coes) aereerreree en Meet rere Ronin aia ry paseo (25,888,000) 
Minority interest in income of subsidiaries less dividends paid .. 2,182,000 
‘Total from operations © 2s. 2 c.ccceeetee ee eae ae eee _ 13,644,000 
Disposition of working capital: 
Acquisition of shares of Dome Petroleum Limited — 
Pursuant to Share Exchange Agreement including costs of $193,000 
(DOLEID) Be eee eeu iccvtrcseescacceremosucereone emcee Meee enegete ne nee ac ae ae ee ere 
ess consideration fomsSharesassucd sane ee teeene eee eee 
FORSCAS IY Gecegc core costes evans cacsocens stereos ee ere eee aetna eer eerie eer een? eee 
Total for shares acquired .................ccccscccccessecceessneceeeessneeeeeeees 
Divider DSic%, Secrers es She ate toes see eats sea ev eRe gcse eee ewes 6,440,000 
Expenditures’on capital assets...) car ssctescc a eeeeeten ener e amen aaa 906,000 
Purchase of other investments -:..cc.- corer eecre ee er 3,019,000 
8A re rr ee rere errr nebo cnesn eer oacoosbasens sucroccr luce _ 10,365,000 
Net increase (decrease) in working capital for the year..............0.......cccceseeeeeees $ 3,279,000 
Changes in components of working capital: 
Increase (decrease) in current assets — 
Casheand bank termy depositsie a see ae tere eee eee ee eee $ 8,193,000 
BuO ny 25 c.caectva be ae ie see Ree ee ee eee (300,000) 
short-term commiercial papery. eset ee ese een rere 1,162,000 
Marketablersecurities esc sc saccicecersce te a ae eee (1,479,000) 
UIMTET YS TECCIVA DIOS. eawadssnc te tices teceyotese eee sate acne enter eee ene ee (456,000) 
Mining and milling SupplicS 2 ore cr-ccce eet ccerca ee eene eee 325,000 
7,445,000 
Increase (decrease) in current liabilities — 
Salaries.and- wapes: payable ce. asters. ceretee resect eee ence eee 81,000 
Accounts paya Dlevcgt cose ele reece pees ress nee erent ee eee eee ee 133,000 
Accrued "Charges nan sccCdn creme eat reen een, weer eee tenner eee 435,000 
ACCLUEC) LAKES ce ice ocenccsncr teens tere eet tte eestor re eee 1,640,000 
Dividends: pa ya bless. gie.ct a cescee eee eens ease oe re ee eee 1,877,000 
4,166,000 
Net increase (decrease) in working capital for the year .......0...0....ccceseseneneeeee 3,279,000 
Working capital, beginning of the year ...............cccccccccccsccecceseccsseeesseesecesseeeseeens 50,039,000 
Working capital, endiof the: year@e2.. ce ee ee eee ee $53,318,000 


(See accompanying notes to consolidated financial statements) 
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1976 


$ 18,460,000 


1,262,000 
216,000 


(12,843,000) 
227,000 


7,322,000 


24,193,000 
24,000,000 


193,000 
1,828,000 


2,021,000 
5,032,000 
1,020,000 
2,545,000 


10,618,000 
$ (3,296,000) 


$ 232,000 
(841,000) 
(6,328,000) 
905,000 
194,000 
24,000 


(5,814,000) 


5,000 
(55,000) 
(66,000) 

(2,389,000) 
(13,000) 


(2,518,000) 


(3,296,000) 
53,335,000 


$50,039,000 


Dome Mines Limited 


CONSOLIDATED SCHEDULE OF MARKETABLE SECURITIES AND OTHER INVESTMENTS 
DECEMBER 31, 1977 AND 1976 


1977 1976 
Book value Market value Book value Market value 
Marketable securities: 
Government and government guaranteed 
SHOnt-(eTIN SECUTILLES 1..-0e ete $ 1,297,000 $ 1,311,000 $ 2,176,000 $ 2,175,000 
GOrpOratesDONUS ween tar ere eee es 1,405,000 1,427,000 2,005,000 2,021,000 
CCOMUTMOUES ATC See eee 3,096,000 5,655,000 3,096,000 6,127,000 


$ 5,798,000 $ 8,393,000 $ 7,277,000 $10,323,000 


Other investments: 
With a quoted market value — 
Canada Tungsten Mining 
Corporation Limited: 
Shares (1977 — 945,912; 1976 


= 945-0 |.) Pee a oe ee $ 616,000 $ 8,986,000 $ 616,000 $ 5,439,000 
Mattagami Lake Mines 
Limited: 
Shares (1977 — 1,000,000; 
19762" 1000, 000) Bie 3,573,000 9,750,000 3,573,000 13,125,000 


The Yukon Consolidated 
Gold Corporation Limited: 
Shares (1977 — 1,257,300; 
197 612 3.000) eee 2,015,000 2,766,000 1,774,000 1,853,000 


With no quoted market value — 
Panarctic Oils Ltd.: 
Common shares, no par value 
(1977 — 626,554; 


VOUG 5505742) iescsecsesntoreet 1,646,000 1,314,000 

Oiband cas PLOPCiuCS crete. racs 1,840,000 
SS UAL Lian totesece scx ctpeouetieemreteeates 1,139,000 533,000 
$10,829,000 $ 7,810,000 


(See accompanying notes to consolidated financial statements) 


ACG Ea ISEB VEEN 


Dome Mines Limited 


CONSOLIDATED STATEMENT OF RETAINED EARNINGS 
YEARS ENDED DECEMBER 31, 1977 AND 1976 


1977 1976 
Balance, beginning of yeaticcccru eccrine eee eee erect eee $ 95,845,000  $ 82,417,000 
INEE IMCOME TOR INE Year a tips. cc-ncen sor eee eee Sater ee eee) ane eee 34,570,000 18,460,000 
130,415,000 100,877,000 
Deduct dividends (1977 — $1.00 per share; 1976 — $0.80 per share) .................. 6,440,000 5,032,000 
Balance., end’ of ‘the year %.<.-6osi. etre ee ee eee $123,975,000  $ 95,845,000 


(See accompanying notes to consolidated financial statements) 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
DECEMBER 31, 1977 AND 1976 
1. Accounting policies 
Principal accounting policies — 


The principal accounting policies followed by the company and its subsidiaries are summarized under the caption “Accounting 


Policies’’. 


2. Income and mining taxes 
(a) The provision for income and mining taxes consists of: 


1976 


1977 
Current Deferred Current 
Bedenaliincometaxweee ese eee eee $ 5,959,000 $1,182,000 $ 4,327,000 
XONANTKCIEI! HMCOTTINE (IBMES, ccocconccanoseveosooseeseanscaace 2,107,000 218,000 1,396,000 
PEOVINCIAL MINIS TAKES arco: ter. togecse ee aces 4,272,000 2,559,000 
$ 12,338,000 $1,400,000 $ 8,282,000 


Deferred 


$ 161,000 
55,000 


$216,000 


(b) Income and mining taxes for 1977 are provided at a combined federal and provincial effective rate of 49.1%, an increase of 


1.0% over 1976. 


The difference between the combined federal and provincial basic statutory rates and that used in calculating the provision 


for income and mining taxes is as follows: 


1977 
Income taxes — 
Basic statutory raten(combined) seccrecs.s1 2 -cessetas tees reese casos sce eter ascent ener eee 48.0% 
Less: 
Resource allowance 2... aes sspeistesscteeteeewre entre eee ea ec cna coger Renee 5.8 
Doe pletion iis aie eaoic anc syeseh so sueu Roacdnens coset eee cud bal a tarecteea Mieesan crac ares Aneesh es cera dftisoms 4.4 
FXG Pt UO COM 6 coe ceercy ny cesepe ecu eae en ee ere reese ee Cae cere are cree rs 2.5 
SUM eo ceree daca vel crease recetaste- cose tuck peace raeaeratans Ceti aee ABUT excita ck ieee Mere ei ace 1.5 
14.2 
Effective: rate siacccticnvaccresterc cae ctnranse sat tacnesr Mee ears aeene ac etn ain aoe caer neeaet ce gees 33.8 
Mining taxes — 
AVETAPO: TAGE Wi aecencocatavensstavaaroae set iM Peewcoaytce seme reasaaearias Getta ste esrea satan: nonanothe cerentecea IS.3 
Totalancome-and ‘mining taxtrate Used esate ee-cusec crete cocteerve cca eacee etcate ts creates 9.1% 


*Principally dividends from Canadian corporations 


RA GED TW EE NCE 


1976 


DIO UME GEM INES 1M ti TaD 


Summary of investment in Dome Petroleum Limited 
1977 1976 
INWIDCTLOL SALES raster een ee ee te en 3,150,000 3,150,000 


Ree ee ene ee $ 187,819,000 $ 127,968,000 


Market value (which is not necessarily indicative of realizable value) 


Carrying value: 


SOS OE ACCUASIION es Uiteset eerste ee ate ee te eae tn ee ee ee nae et $ 46,372,000 $ 46,372,000 
Equityan.undistributed*earnings ee ae te ee eee tee ee een eet rere eee er 66,206,000 40,318,000 
112,578,000 86,690,000 

Less Dome Mines’ pro rata interest in its shares held by Dome Petroleum ...............0000.. 19,286,000 19,347,000 


$ 93,292,000 $ 67,343,000 


The unamortized excess of cost of investment over the underlying book value at the various dates of acquisition was: 1977 — 
$17,122,000; 1976 — $17,853,000. 

Dome Petroleum follows the accounting principle generally accepted in Canada of translating long-term debt payable in U.S. 
funds at rates prevailing at dates the obligations were incurred. This practice differs from the U.S. accounting principle which 
requires translation at rates in effect at the year-end. As disclosed in Dome Petroleum’s annual report, compliance with U.S. 
accounting principles would have reduced their earnings by $10,146,000 in 1977 and $739,000 in 1976. Accordingly, Dome 
Mines’ equity in earnings of Dome Petroleum and net income would have been reduced by $2,575,000 in 1977 ($0.43 per share) 
and $188,000 in 1976 ($0.03 per share) if U.S. accounting principles had been followed. 


Bullion 
Bullion on hand and in transit at the year end is valued at $162 per ounce (1976 — $124 per ounce). 


Share capital 


Pursuant to the Share Exchange Agreement of May 10, 1976 Dome Mines issued 600,000 shares to Dome Petroleum in 
consideration for the issue by Dome Petroleum to Dome Mines of 700,000 common shares of Dome Petroleum, in each case 
representing an exchange value of $24,000,000. 


Earnings per share 


Earnings per share are calculated by using the weighted average number of shares outstanding after deducting the company’s 
pro rata interest in its own shares held by Dome Petroleum. 


Directors and officers 


The aggregate remuneration of the directors and officers of Dome Mines Limited as defined in Section 122.2 of the Canada 
Corporations Act was as follows: 


1977 1976 
ironthexeleven directOrs AS: GING CLOTS etree ee eerr eee neee renee etree eee TER ee create ee een eeeeee eeeereees $ 27,600 $ 30,000 
To the eleven officers four of whom are also directors (five in 1976), as officers* ............c0000e 370,000 339,000 


*Includes $92,000 ($91,000 in 1976) received by the officers from the wholly and partially-owned subsidiaries. 


Anti-Inflation Program 

Under the federal government’s Anti-Inflation Program (presently scheduled to be in force until December 31, 1978) the 
company is subject to mandatory compliance with controls on profits, employee compensation and dividends. Dividends during 
the year ending October 13, 1978 may not exceed $1.09 per share. Management is of the opinion that the company is in 
compliance with the requirements of the anti-inflation legislation. 
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Dome Mines Limited 


SCHEDULE OF SUPPLEMENTARY INFORMATION 


DomesMineswowm ership learns ema eee 
Bullion revenue fe. cc-scncne ees ee eres eons: 


Operating expenses — 
@PeKAating COStS Mereeercecssscresssceeccactsessee tees 
Provision for depreciation and 
AMOLUZAOM Meee eerste eee ones 


Openatingrprowit erences, seesccsesssesceee ens 
Othergincom coe ee en ees 


Provision for income and mining taxes — 
Rederalincome:taxamemeces 2c eeeeetce tees 
Provinctalsin con eatcxcsweerst eases 
Brovincrallmmimin peta xsi essere 


Equity in earnings of Dome Petroleum Limited 


Ne€ INCOMES eiiereecacseseens sioner or stesssee ve taaees sere srsees 
Minority interest in net income of subsidiaries 


Equity of Dome Mines in net income ............... 
Amount per share of Dome Mines Limited ......... 


Working capital: 
GOTTEN tEAaSse tsmeemenmeene eee eee earn 
Coren tibiabil tiesweeeeete eee ee 


Production: 
Tons milled 


Gold=finexouncespessee eee eee 


PeANG Ease ONU RSs ESN 


(in thousands, except per share data) 


December 31, 1977 


December 31, 1976 


Campbell Sigma — Consolidated Campbell Sigma Consolidated 
Dome Red Lake Mines Dome Dome Red Lake Mines Dome 
Mines Mines (Quebec) Mines Mines Mines (Quebec) Mines 
Limited Limited Limited Limited Limited Limited Limited Limited 
57% 63% 57% 63% 
$15,524 $31,045 $12,498 $59,067 $14,613 $22,870 $ 9,233 $46,716 
13,966 9,779 9,558 33,303 13,982 8,679 8.491 3 1RI52 
39] 880 109 1,380 362 796 104 1,262 
14,357 10,659 9.667 34,683 14,344 9.475 8,595 32.414 
1,167 20,386 DAS Il 24,384 269 13,395 638 14,302 
2,524 2385 519 5,428 2,209 2,474 415 5,098 
3,691 Dan 3,350 29,812 2,478 15,869 1,053 19,400 
861 738 204 1,803 940 654 128 Lee 
2.830 22,033 3,146 28,009 1,538 NSS pA) I) 925 17,678 
362 5,950 829 7,141 107 4,153 228 4,488 
168 1,850 307 MBs) 43 1,324 84 1,451 
90, 3,871 311 4,272 DSBS) 24 DoD 
620 11,671 1,447 13,738 150 8,012 336 8.498 
2,210 10,362 1,699 14,271 1,388 7,203 589 9.180 
24,739 767 382 25,888 12,287 370 186 12,843 
26,949 11,129 2,081 40,159 13,675 esas) VS 22,023 
(4,811) (778) (5,589) (3,269) (294) (3,563) 
$26,949 $ 6,318 SS T3108) $ 34,570 $ 13,675 $ 4,304 $ 481 $ 18,460 
$ 4.52 $ 1.06 Ss Ow? $ 5.80 SS Zea SS ORI $ 0.08 $ 3.06 
$19,233 $38,235 $10,368 $65,451 $18,273 $33,852 $ 7,740 $ 58,006 
3,940 7,426 3,178 12,133 2,336 6.484 1,006 7,967 
$15,293 $30,809 S190 $53,318 loo Sih $ 27,368 $ 6,734 $ 50,039 
686 297 496 708 301 499 
94 19] 78 120 185 18 


REPORT OF THE MANAGER 
of 


Dome Mines Limited 


on 


OPERATIONS AT SOUTH PORCUPINE, ONTARIO 


To the Chairman of the Board, President and Directors: 


I submit for your consideration this report on the operations of your Company for the year 1977. 


During the year 685,800 tons of ore were treated in the mill. In the course of mining operations 9,100 tons of waste rock were 
excavated, most of which was used as backfill, road maintenance or placed on surface stock piles. 


The 685,800 tons of ore milled yielded 94,261 ounces of gold, the yield being 0.1374 ounces or 2.75 dwt. per ton. 
All grades of ore will be expressed in pennyweights (dwt.) throughout this report. One pennyweight equals one-twentieth 
(1/20th) of an ounce Troy weight. 
COSTS: 
The expenditure on development was $751,428 or $1.09 per ton as compared with $1,097,816 or $1.55 per ton milled in 1976. 
The expenditure on mining was $9,177,758 or $13.38 per ton as compared with $8,943,669 or $12.63 per ton milled in 1976. 


The total operating charges for the year were $13,966,260 or $20.36 per ton as compared with $13,982,124 or $19.74 per ton 
milled in 1976. 


The operating cost per ounce of gold produced was $148.17 as compared with $117.00 in 1976. 


DEVELOPMENT: 
SUMMARY OF DEVELOPMENT FOOTAGE BY LEVELS FOR THE YEAR 1977 
Diamond 
Raise Drilling 
Drift and and (Exploration 
Crosscut Boxhole and Direction 
Level Drifts | Crosscuts Slab Raises Boxholes Slab Totals of Mining) 
SIDUBENES escccateescchaceouente 
is ech aren ree 
Cl een cee ees, 
SHO coccensencesactesctonecoaee 
(OUI, cacteinccanetoaceasilenerron’ 
ii Tapes maereee seer at ca. es 22 
Sl lgtyany a en e eee 166 36 165 
OLE eee tte BA oa 10 
INO\INY scsbonsonetanbceenedecsocere 61 28 187 
Il Che, Sere eee oo 188 
PEs sreeeng sen cacheesoatownsncs 16 
IS Cee eee eens. 346 21 122 
Ng eS oe coe tren er ee 
NS thie meee cere hrs: 
Gli oe cence Poe 207 63 58 172 
Ni tlige eevee ee cies ial 
IS thieeeeetee eee ere ores 55 63 11 381 
DOU aie etek er Stet 182 10 
PANG Whore on recor err 
DAS tigre se ketene aon 188 32 10 
PPS TOE CD AE ere Per ea 165 
DB CON i, ron eer ee 
DAC acest cri onctass 35 
0D Uae reenter stsarioess nears 
AAT AN doaeece etry Rete eee 169 10 
iD UDB eceatestete aces ca3 ones 
AOA S Pease creer scnra i LH 324 194 1,459 


AN (Cole! le Wer Ides ie) IN| 


DOMESMIUNE Sa Mie Dp 


Development work amounted to 3,688 feet as compared with 5,529 feet in the previous year. 

There was no development below the 26th level; development below the 16th level was 1,638 feet as compared with 2,368 feet 
in the previous year. 

Diamond drilling amounted to 37,943 feet of underground core diamond drilling which compares with 55,097 feet in the 
previous year. 


MINING: 


The 685,800 tons of ore milled during the year were produced as follows: 
Average Grade 


Tons Dwt. per Ton 
FLOM StOPOS 1.26.2 cic...05.shdssse nates ouacassonenrdseeeqear estes league rseecerstseer eaceean oteanea ees 677,100 2.88 
From. development (2.25 7 isccc.ateccstaet cn beaten ers n. tit eet meee ae eee 8,700 2.50 
685,800 2.87 


The following tabulation is presented to indicate the sections of the mine from which the ore came: 
Average Grade 


Source Of Ore: iecsi5..sasssset sa ery eee Tons Dwt. per Ton 
Sth level torsurtace, Noo Sisitaltr sy et eee 17,910 5.19 Dev. and Stope Ore 
Oth level to 16th level Non Sishial (iessamesm ree eetiene: 367,497 2.86 Dev. and Stope Ore 
Area serviced by No..G internallshatt (fecccect eur... 300,393 2.74 Dev. and Stope Ore 
Total Mime: oc. decscaestenestevscxod.ne tessa seecurs ets teees tos 685,800 2.87 Dev. and Stope Ore 
Ore from Ankerite Veins Win. ete 24,120 .78 Dev. and Stope Ore 


(included in the above) 


ORE RESERVES: 
Ore reserves at the close of the year were estimated at 1,867,000 tons with an average grade of 4.42 dwt. as compared with 
1,890,000 tons with an average grade of 4.54 dwt. for 1976. 
Tons — 1977 Tons — 1976 Tons—1975 


Unbroken “Ore eercccee cere es See ee ee 1,732,000 1,771,000 1,754,000 
Broken voOre ssi: eae tern eee ee 135,000 119,000 179,000 
1,867,000 1,890,000 1,933,000 


The modest decrease of 23,000 tons (1.2%) in reserve tonnage, after having milled 685,800 tons in 1977, was accompanied by a 
marginal decrease in grade from 4.54 to 4.42 dwt. per ton. 


MILL: 
Following are the milling results: 
TPOnscOfOre treated \ ccev.scssccsccessreseeeeteen tars rere acme een ee eee ree 685,800 tons 
Average tons per Working Cay hex cwance meee orate teen cosas 1,965 tons 
Average: rade Of Ore treated se ca eee ene eee eee eee 2.87 dwt. per ton 
RECOVELY i sac. secvter cicibide ws dotenotenatves Genscbecssch rte ementen eee ste: eae eeepc Tee 2.75 dwt. per ton 
RECOVELY Percenita BE x02. scuccestesedeasnesceemectat ate eata tote ae Sener ere aecere es Od ahhawe 


CAPITAL EXPENDITURES: 
The details of changes in plant buildings and equipment are as follows: 


Mineveg ui pment i; cc, o% Sccerscensnes cere cnctas eee renee emt ee etn coer $ 91,507 
Redvction: equiprien tty 3<.. cea o-..cceneeer seme een erent ne race eee 181,307 
Suriace Duildings arid equipment ce, aa. mca yee uae reere eat ener 59,865 

$332,679 
Net Dook/valwezOf retirements 2.20.1.hc cement eee ee 160 
IN GUIMCTE ASE charter cc. eee arson ct, SR ee ten ie ec $332,519 


PAG ESS XE EN 


BO MIESIM i NES Gal Milsis= B 


GENERAL: 


A 3.2% reduction in tons milled, due in large measure to an eight-day total shutdown for hoist repair in October coupled with a 
17.5% reduction in millhead grade resulted in a 21.1% reduction in ounces produced compared with the previous year. The total 
operating costs for the year were fractionally lower than the previous year; however, the reduced tonnage resulted in a 3.1% increase 
in cost per ton milled and the significant reduction in ounces produced resulted in a cost per ounce of $148.17, a 26.6% increase. 
The following tabulation of Source of Ore illustrates the relative importance of the various mining methods used: 


Tonnage and (% of total) 


Source of Ore 1977 (%) 1976 (%) 1975 (%) 1974 (%) 1973 (%) 
Stoping: 
Cut-and-till eee eee. 291,900 42.6 274,100 ae 2392 296,000 41.8 294,200 41.9 322,500 47.3 
phrinkages meres, Weeks, 5,200 0.7 9,700 1.4 22,900 3.2 28,200 4.0 57,600 8.4 
Lon g-hole: iii t.c-o:-2--s- 380,000 55.4 410,800 58.0 363,000 51.3 316,800 45.2 268,900 39.4 
Development eres ete. tc 8,700 13 10,100 1.4 26,100 Sul, 62,400 8.9 33,200 4.9 
PLOUAIS Berets testers: sn: 685,800 100.0 708,300 100.0 708,000 100.0 701,600 100.0 682,200 100.0 


The number of tons of long-hole ore which has been drilled off but not blasted reached a new high of 660,000 tons on 
December 31; 1977. 


The total number of employees increased from 534 at January 1, 1977 to 588 on December 31. 

During the year the mill operated at or near capacity except for an eight-day shutdown occasioned by repairs to the #3 shaft 
service hoist. A large modern grinding unit was purchased to partially replace and permit repair, if deemed feasible, of the three 
original Hardinge ball mills which have been in continuous service at Dome since 1913. 

The table on the page immediately following sets out expenditures of the Company and location of suppliers illustrating the 
direct and indirect effect that the Mining and Mineral Industry in general, and Dome Mines in particular, have on the livelihood of 
many Canadians. 

The year under review was successful due in large measure to the cooperation, support and efficiency of the heads of 
departments and their staffs, together with the loyal service of employees. I acknowledge also the support and helpful counsel of the 
Chairman of the Board, the President, the Executive Vice-President and the Directors. 


Respectfully submitted, 
HARRY Voaby Kobe 
Manager. 


South Porcupine, Ontario, 
February 24, 1978. 
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LIST OF EXPENDITURES OF THE COMPANY 
AND THE LOCATION OF THE VARIOUS SUPPLIERS 


Tofalamount of wases and Salaries 205 cc cccccces ecsncsse of: -tasneasassen tenance asa aes sn seuese sen seeenn fea poet age ace eee 
INCOME AXES crcc cece s ee ctee se ee sc sia ls sss eeoeaS Seu EGS SON OCE Sai A Ges To ORO Ce SE 
Other taxes'(Provincial-and Municipal) <2 ccccssceccstesnnecsdeenseseceas nenetese casa: presea-coaete ctecen tea sacra ee 
Workmen’s Compensation Board of Ontario ASSessiments  tccccssrsssneccreteereces neetecr regres gr serena sen 
Unemployment Insurance ye iaccccsgssccseescnesdesca taste tant acer or tete eae cetera ance areca ae eee eee eae 


Cost of Dome and Canada Pension Plans, Group Life Insurance, Sick Pay, Medical Plan and other employee 


[YS 1E) OY bt ete nhc 2 ane eR ARO IEE RP Rr eh ale AN Hoan re I cn AR Ac he Moat al ate Sa al Seals ce I aA 


Total Equipment, Supplies and Services: 
Mine Equipment, Supplies and Services visi scccevnescctec-ssvevsearcesacsnncene euraaeenwen reser se se eee 
Mill Equipment» supplesiand, Servicess teres etna teens en eee eee 
Ble CtriGh POW Clipe rccstesescce stove sane tcecess geste arene teen eee aE nee ee ee 
General'Surface Equipment, Supplics'and Services c..ceeet cs srsecrtmea egret etaes eerste 
Natural) Gasiileatin 2 @. csc e tics tvcccsarsccessescatats ats cesSuatsteter ste 3 asteer sotte etna ees eeaaer nn ce cee ee 


Principal Cities and Towns in Canada which Benefit 


Acton Farnham Missanabie 
Agincourt Flin Flon Mississauga 
Ajax Fort Ente Missoula 
Ayers Cliff Fort Frances Moncton 
Fredericton Montreal 
Balmertown 
Barrie Galt New Liskeard 
Belleville Gananoque Niagara Falls 
Bramalea Gimli Nobel 
Brampton Grimsby Noranda 
Brockville Guelph North Bay 
Burlington North Sydney 
Haileybury North Vancouver 
Calgary Halifax 
Campbellford Hamilton Oakville 
Cambridge Hearst Orillia 
Capreol Ottawa 
Chaput-Hughes Islington Owen Sound 
Chicoutimi 
Clarkson Kamloops Peterborough 
Cobalt Kenora Pickle Lake 
Cochrane King City Plessisville 
Concord Kingston Pointe Claire 
Cooksville Kirkland Lake Porcupine 
Copper Cliff Kitchener Port Credit 
Creighton Mine Port Hope 
Lachine Port Perry 
Don Mills Lachute Prescott 
Dorval LaSarre Prince Albert 
Downsview Leaside Prince George 
Dryden Lindsay 
Dundas London Quebec 
Edmonton Madsen Red Lake 
Elliot Lake Maitland Regina 
Malton Rexdale 
Markham Richmond Hill 
Matagami Rouyn 
Matheson Roxboro 


RAG EEG Ea Ee EN 


sssstaras diar sas cath $8,044,000 
Se ee 530,000 
heen 306,000 
Leia ieeate testes 1,115,000 
reece tones 136,000 
aeatete a ccueaare aces 799,000 
$2,135,000 
898,000 
756,000 
1,876,000 


129,000 5,794,000 


Sainte-Foy 

St. Boniface 

St. Catharines 
St. Jean 

St. John’s 

St. Laurent 
Sault Ste. Marie 
Scarborough 
Schumacher 
Senneterre 
Serpent Harbour 
Sherkston 

Sioux Lookout 
South Porcupine 
Sudbury 
Swastika 


Thornbury 
Thornhill 
Thunder Bay 
Tillsonburg 
Timmins 
Toronto 


Val dOr 
Val Gagne 
Vancouver 
Victoria 


Warwick 
Waterloo 
Watson Lake 
West Hill 
Weston 
Whitehorse 
Willowdale 
Windsor 
Winnipeg 


Yellowknife 
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Number of Communities, Companies and Individuals through whom Supplies and Services are purchased 


Companies and 


Communities Individuals 
AUD STi a ee oe erected ce Ue cee eta Uh a eae a OE re de D 8 
Britishy@olum bide sc estes ee ee eee ee ee ee ee a) 13 
Manito ba ceeticcm vatsine seen athe coe on RRM alne (ont Se? Anau dic eh eee Resear oe ns 4 14 
INS Wa BE ULNS Wi CK Saree aet ee oad ta face oat tet ence chen Lee Pare Se SaNE OEE Rn a 2) 4 
INew foun dances. ete ee ee ait reenact et maser nei et ere Ona 1 1 
INORURWESTM CErIt OTe Sacer meer ceee eee ene ee eee ee Re eee ] ] 
IN OVAES COUTA greets tes. Sos crc sat esc asec nak See eae Pate eI Ory ne, 2 3 
(OSE Nae). Se cairn cnant ana e are nok aoe Remsen Ere suey nem und bane Maaaamnaatanoe bad 9] 726 
COMED OCH eee meee seers ecard uses sc i iat ct Sia ta mete EA ee ata eae ne 22 95 
Saskat chic wianitesce stem -stoancoltsaee ohuieus vac: saath ey eens Be nee Dm ue REE AR CE 2 2D 
DYGUIK Oni CLIT OLS Sacer cee eta erate el aia” Spree ea oR eee nee 2 2 
GEE AtLB Citar ieeentenes ace eerste eae cca heat eine ia eset cee ark eee 2 2 
WinitedeStatestol Amive nica serene: cer tee cc cers coe ener eens ne ene ere 20 ay) 


— 
WN 
lon 
\o 
oO 
1S) 


| 


PAG Ee NENG E SEEN 


Dome Exploration (Canada) Limited 


(Incorporated under the laws of Canada) 


REPORT OF THE VICE-PRESIDENT 


Toronto, Ontario, 
February 11, 1978. 


To the Chairman of the Board, President and Directors of 
Dome Mines Limited: 


The following report outlines briefly some of the major exploration projects undertaken by Dome Exploration (Canada) Limited 
during 1977. Participation in the various projects is shared amongst the companies of the Dome Group, depending upon the date of 
origin of the project and the jurisdiction in which it is located, as follows: 


Projects Originating Projects Originating 
Prior to Jan. 1, 1977 After Jan. 1, 1977 
Ontario Quebec Elsewhere 
DomesMines imate see ear rere eee ee cee 40% 50% 50% 
DomesPetrole ums leima te deere eee eee eee ne 33% 
CampbellRed Wake MinessLimited 2. ee eo ee eee 21% 50% 40% 
sigma Mines (Quebec) Limited 2 cee n eee eee 6% 100% 10% 


The 1977 exploration program involved twenty-two major projects as well as eleven joint ventures with outside partners. 


Included in the above are eleven new projects and twenty-two that were carried over from 1976. A number of the 1977 projects will 
continue in 1978. 


On projects managed and financed solely by your Group, eighty-four exploration diamond drill holes were completed, 1,187 claims 
staked, 47 claims optioned and ground geophysical surveys carried out on five projects. Airborne electromagnetic surveys were 
carried out for a total of 1,950 line miles and airborne radiometric surveys for a total of approximately 2,700 line miles. 


NOVA SCOTIA: 
Four claim groups were staked. Two of these were examined for uranium and the other two will be explored for base metals in 1978. 


Exploration continued, in a joint venture with two outside partners, on a large claim group covering a possible base-metal area. This 
particular program began with an airborne electromagnetic survey of 1,677 line miles and, in later stages, involved ground 
geophysical surveys and diamond drilling. 


QUEBEC: 
Detailed exploration was carried out on twelve major projects which involved ground geophysical surveys and seventeen drill holes. 


The foregoing includes a new base-metal project and an optioned gold prospect on which a major drilling program was started. 


ONTARIO: 

Exploration was carried out on fourteen projects, three of which were joint ventures. 

The above includes six on which diamond drilling programs were carried out, one on which ground geophysics was completed and 
one on which airborne and ground radiometric surveys were done. An airborne electromagnetic survey was carried out over a 


previously untested volcanic belt. A prospecting program resulted in the discovery of a small, new gold occurrence. Participations 
were initiated or maintained in three joint-venture programs involving the exploration of uranium, base-metal and gold prospects. 
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MANITOBA: 
A uranium prospect is being maintained in good standing in southern Manitoba. 


A ground follow-up program was completed to evaluate a number of airborne radiometric anomalies discovered during an airborne 
survey carried out during 1975. 


WESTERN CANADA: 
Participations were continued in three reconnaissance-type joint ventures in British Columbia and the Yukon. 


One of these involved a new gold prospect on which a diamond drilling program was completed. Further drilling will be carried out 


on this project in 1978. 


UNITED STATES: 


During 1977, an exploration program was started in the western United States. A field office will be opened in Reno, Nevada, in 
early 1978. 


A new joint venture was formed, with three other companies, to carry out exploration in western and southwestern United States. 
Dome Mines Limited has a 333% interest in a continuing exploration program in Alaska. Drilling was carried out on three prospects. 
In addition to the above, joint-venture exploration, with two outside partners, continued in southeastern Alaska. On this project, 


surface exploration and drilling were carried out on a uranium prospect. 


GENERAL: 


In addition to the specific projects described above, a number of general reconnaissance projects, property examinations and 
evaluations were completed and in the course of this, 145 property offerings were considered. 


Yours faithfully, 


G.S. W. Bruce, 
Vice-President. 
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FIVE-YEAR CONSOLIDATED REVIEW 


OTT ie p19 710 pe 7S |) ee 
Production: 
Tons milled/fine ounces (in thousands) — 
IDXOVENE IN GIMES OTITIS ec coosonceeccnnnssecocssoosdoonteednontoctincoaponcs 686/94 708/ 120 708/117 WOR A 682/149 
Campbelli/ Red Lake: Mines Limited (es eee 297/191 301/185 300/185 290/ 197 304/196 
Sigma Mines (Quebec) Limited 277i t-..cccccrester cess: 496/78 499/75 497/73 498/73 521/78 
Recovery value per ton — 
Wonies Manesssintiteceeeettentsteeste ee eee $ 22.64 $ 20.63 S 25.77 $ 27.89 Shen DPS 
Campbell Red Lake Mines Limited 52 104.44 76.10 98.37 109.98 65.41 
Sigma Mines (Quebec) Limited wcrc. nee 25.18 18.51 BRTS PETS 15.61 
Number:ofemployees at year-end =. 1,331 1,258 1,455 1,447 1,369 
Financial (in thousands; except per share): 
Bullion@revenU eure serene ie sn teen eee eee $ 59,067 $ 46,716 $ 59,014 O Oss3y $ 43,508 
Operating Expenses Gaccscnc. ccs scrsa sec stocvastoecpsgnacesesnecsss: 34,683 32,414 29,817 235,159 19,869 
Operatim 8 Prolite secencessoveecrenasesceenes eases ss aoeenare toons 24,384 14,302 29,197 38,173 23,639 
Iinterestein COMmeshOmmalll tatcwe= sees =nenaa 314 
OUNCREINCOMIC Reine eee ne 5,428 5,098 4,677 AM iil 2,68 | 
29,812 19,400 33,874 42,950 26,634 
Deduct outside exploration expenditures ................. 1,803 T7222 1,588 [273 1,147 
28,009 17,678 32,286 41,677 25,487 
PROWASTONELO Gat axes 0 caeerer nts neater att nena ene ee 13,738 8,498 15,919 19,093 9,795 
14,271 9,180 16,767 22,584 15,692 
Equity in carnines) of affiliates (ees ee eee 25,888 12,843 8451 5,666 2,587 
Deducts minority, intereste 2.2 ere (5,589) (Gs568)) (5,805) (G27) (4,516) 
Netincomei forthe year... 2 ee ee $34,570 $ 18,460 $ 19,413 S 20,979 pels 7G4 
Divadendsadeclarccigemessess staat atat ata ne enn $ 6,440 S S032 8 S256 $ 5,548 SOI 
Per share: ** 
Income beforeextraordinary itemise Sis. 60, $ 3.06 $9332 2 oo > 2.36 
INetincome forthe Car ane eee rte 5.80 3.06 3.32 Bi09 2.36 
Dividends a. 36 ccs cee ee eee ee een ene 1.00 0.80 0.90 0.95 0.52 
Working capitalat year-end octet cee SB pedis 50,039 Serle 45,430 3125 
Total shareholders’ equity at year-end .......... ee 1397295 111,104 93,023 78,866 63,435 
WotalhassetS-at-year-end sess see eae ee eee 174,151 138,212 122,206 109,822 81,869 
Number of shareholders at year-end ...... eee 7,029 7,444 7,938 7,768 6,206 


Restated to reflect the adoption of the equity method of accounting for the companies’ investment in Dome Petroleum Limited 
after making a provision for deferred income taxes related to both tangible and intangible assets. 


** Restated to reflect the 3 for 1 stock split May 10, 1974. 
*** Provision for taxes has been restated to include provincial mining taxes previously included in operating expenses. 
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MANAGEMENT?’S DISCUSSION AND ANALYSIS OF THE FIVE-YEAR CONSOLIDATED REVIEW 


During the period under review, gold production of the parent company operation at South Porcupine, Ontario, 
was gradually reduced from 149,000 ounces in 1973 to 94,000 ounces in 1977. Production from the subsidiary 
companies, Campbell Red Lake Mines Limited and Sigma Mines (Quebec) Limited, remained unchanged. Bullion 
revenue for the year 1977 was second highest in the history of the Company, being surpassed only by that of 1974. 


Operating expenses continued to escalate throughout the period, largely as a result of increases in wage levels 
and costs of supplies, but also due in part to more expensive mining methods required as the mining operations are 
carried out at greater depths. 


Taxation at both provincial and federal levels has also continued to increase and in 1977 amounted to 49.1% of 
the profits from mining operations as compared to 38.9% in 1973. These percentages do not include various municipal 
property and also sales taxes which are charged to costs of operation. 


During the five-year period, equity in the earnings of Dome Petroleum Limited has increased from 20% of the 
total net income of Dome Mines Limited in 1973, to 75% in 1977, due to greatly increased earnings of Dome Petroleum 
and also to Dome Mines increased share ownership in this company. As a result of a share exchange agreement 
concluded in May 1976, Dome Mines’ ownership increased from 20% to 26% of the issued shares of Dome Petroleum. 


The Company received $501,000 in dividends in 1977 from its investment in 945,912 shares or 19% of the issued 
shares of Canada Tungsten Mining Corporation Limited as compared to $95,000 in 1976 and no dividends in the prior 
years under review. Substantially higher prevailing tungsten sale prices and increased operating efficiencies and mill 
recovery, resulted in a 134% increase in profits over the previous year. Dividend pay out of Canada Tungsten was 
however restricted by regulations of the Anti-Inflation Act. 


The Company received $900,000 in dividends from its investment in 1,000,000 shares or 712% of the issued shares 
of Mattagami Lake Mines Limited compared to $1,000,000 in 1976. Profits of this major zinc-copper producer were 
adversely affected by depressed markets and prices for its products. 


The Company, during the years 1977, 1976 and the latter part of 1975, was subject to control on wages and 
dividends under the Anti-Inflation Act. Labour relations remained good and there were no strikes or lock-outs during 
the five-year period. 
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Directors and Executive Officers 


The name and office held in the Company, principal occupation or employment as at December 31, 1977 and 
principal business affiliation of each director and executive officer of the Company are as follows: 


Name and Office in Company 


Principal Occupation 
or Employment 


A. BRUCE MATTHEWS, 
Chairman of the Board 
and a Director 


F. WARREN PERSHING, 
Director 


JAMES B. REDPATH, 
President and a Director 


WILLIAM F. JAMES, 
Director 
ALLEN T. LAMBERT 
Director 


BRASER M FEEL, OC: 
Secretary and a Director 


JOHN K. McCAUSLAND, 
Director 


G. ALEXANDER ADAMSON, 
Director 


JOHN P. GALLAGHER, 
Director 


CLIFFORD L. MICHEL, 
Director 


MALCOLM A. TASCHEREAU, 
Executive Vice-President 
and a Director 


Gis. WALLACE BRUCE, 
Vice-President Exploration 


EDMUND J. ANDRECHECK, 
Vice-President 


ROBERT B. HUTCHISON, 
Treasurer 


Business Executive 


Investment Broker 


Mining Executive 
Consulting Geologist 
Banker 

Solicitor 

Business Executive 
Chartered Accountant 
Business Executive 
Attorney 


Mining Executive 


Geologist 
Accountant 


Accountant 


Principal Markets for Company’s Shares 


Principal Business Affiliation 


Executive Vice-President, Argus Corporation Ltd., 
Investment Holding Company, Toronto, Canada. 


Chairman of the Board, Pershing & Co. Inc., Members 
New York Stock Exchange Inc., New York, U.S.A. 


Chairman of the Board of subsidiary companies of 
Dome Mines Limited, Toronto, Canada. 


Partner, James & Buffam, Consulting Geologists, 
Toronto, Canada. 

Chairman, The Toronto-Dominion Bank, 

Toronto, Canada. 

Partner, Fasken & Calvin, Barristers & Solicitors, 
Toronto, Canada. 

Retired Vice-President and Director, Wood Gundy 
Limited, Investment Company, Toronto, Canada. 


Retired partner, Clarkson, Gordon & Co., Chartered 
Accountants, Toronto, Canada. 


Chairman of the Board and Chief Executive Officer of 
Dome Petroleum Limited, Calgary, Canada. 


Partner, Cahill Gordon & Reindel, 
New York, U.S.A. 


President of subsidiary companies of Dome Mines 
Limited, Toronto, Canada. 


Company. 


Vice-President of subsidiary companies of Dome 
Mines Limited, Toronto, Canada. 


Treasurer of subsidiary companies of Dome Mines 
Limited, Toronto, Canada. 


The New York Stock Exchange and The Toronto Stock Exchange are the principal markets in which the 
Company’s shares are traded. Shown below are the high and low sales prices for the Company’s shares on these 
exchanges for the periods indicated. 


New York Stock Exchange 
United States dollars 


First Quarter 


Second Quarter 


Third Quarter 
Fourth Quarter 
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1977 1976 
High Low High Low 
52% 42% 44% 32% 
49% 4314 45" 38% 
56% 45% 42% 32% 
644 54 46 By 
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Toronto Stock Exchange 1977 1976 
Canadian dollars High Low High Low 
IsSteOUaricr ee eee 54% 43 43% 33% 
SecondeOuartehe ee 52 46 44 38 
pehircsOuattcrm ee Coe ee 60% 49 40% 32% 
PourthsOuartteres. ce ne 70% 587% 46% 36 


Dividends Paid (Canadian dollars) 
The dividends paid on the Company’s shares for each quarterly period during 1976 and 1977 are shown below. 


1977 1976 
Declared per share Declared per share 

Regular Extra Total Regular Extra Total 

BirstiOuarteiee re $0.20 $ — $0.20 $0.18 $ — $0.18 
Necond Ouartenmen te 0.20 - 0.20 0.20 — 0.20 
cuhircdeOUat ter sees eee 0.20 = 0.20 0.20 = 0.20 
ROUrtnEO Walle tae 0.20 0.20 0.40 0.20 = 0.20 
‘Totalmiotsycateems $0.80 $0.20 $1.00 $0.78 $$ — $0.78 


Annual report on Form 10-K 


Copies of the Company’s form 10-K Annual Report to the United States Securities and Exchange Commission 
are available to shareholders without charge by writing to Fraser M. Fell, secretary of the Company, P.O. Box 30, 
Toronto-Dominion Centre, Toronto, Ontario, Canada M5K _ 1C1. 
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